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HTmfa. 260(31).- TOTO TfrTOjTO 3#f^R, 1962 (1962 <FT 52) 

ft EJR7 25 eft vJWRT (1) 5RI TOT ^if^RTt cFT SFfm fTT?, 27? TOWFT # F? 

1% ^HT TOFT dieted 4 3tmm> %, ftft TOTO ^ftfcT ft klTTO 4.4.1 3ik 4.4.2 ft 
3T^TR vjTT^Y %F FF 3TTTO JTfteR (kkT TO TOT FlfeR TOT TO t) ^ 

3T#3 TOcT 4 3TTTO eft Ff WRfM FTf #FT^TO £ftF? 3T$TfrTO 1975 (1975 TO 5l) 
eft- Wft 3FJT£ft 4 faPfe TO m TOTlftR ftFTCJe<F ft 3ik TOT ftfaT^TO 

3tWfto eft m\ 3 , q 37 k 9 ft ft 3t#t wm-. to f/ TOJ^ftF 3rfcTkro 

3JTO, TkSTW FJTO 37k wftlMlTO 4 ftTOfftfkcT ^Tcft ft 3fftF ftft W TOT 

TOft f 3TsfRT ;- 

(i) ftr 37TTOT eft Tf^ *n*nft TO cpfa, ^ 3#? TOT TOvT FTfeRTO e£ 3FTftT 3?ft t 

37k TOT Wlfa<t>N eft ft\ <£ ffti? PlTOft ft TOT ftkl^etf <£ fl^Rld 37faroft ! 

ft TOT JR^cT fftm vjTETT t ; 

^ 1% ftcTft cTOH ftkr eft 34f^TOT3tt Tft fcfT (TO-I) ft tklTTO 
4.55.3 ft Fftuilft) TOTR ft ftftg ft, TORT FlfftTOT ft 3TpTfcT TTFTtftft 

37TOT TOcjft 37T^ TO 3TTOT RplTOF ftTO ft FFTFTT ft TOft 

"JTOeTT, TOfteft 37k TO ft*7T ft) TOT ftkllft vTTTO # 

5T2IW ^ ^ WftM ^7 # | 

^7^ 37k f^> mRu N 4) 4 fkl# JT^RT TO ft] 

^JTOxTT, TOT^fq^, ^kcil37t 3lk ftft] A TOFT fleT # ^ TTk^HT 

cFkn ; 

(il) fft TOT pidld ?TTOT ft ^7T TOt ft Wi'd 3TTTO ^RTT t, TOt TOFT fef TFTsJTT 
(TOTk) 37k dkF^ (efTM) 3fk TOT 37k ftftft TOR RI T TtcT F^T 
(4f.R) tot FikrarR tR ^tfro to^T t: 

0) 


T^t TT° ^ TRf-33004/99 
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^Lhz (Daxette 
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OFT 
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EEF^ 1% TTRTRT Pe/TcF EltEdi cRf ERd Ef fREI RTcF ER - 
f^FEfcF ft pq etRf cneT ERRE - ft ET5FT 3#E TTcT q^RT f^cEE^cE ft EFEE 

mfeR A ^5ifad fcFRT rfieft # ; 

ill) 3fRRTWr, 31 PEER EFFFfM Erf RfEEEft <£ EFEE ^ 5rf^’ ET $Eft yfaijfa EFftd 
3itE ^ qqy 3 i1e ^ifr Eifa fa q qfr ee EftEFqjcR stfjcrf ef EfiqEE> EfiEi^cE 
3FTgEd REF, ^ETT ft E1E6FT ^ EFTq, EEE cf^T ERcl gq qq> 

EEEE Plaited EEEI t fa faft W ffafat ETEfF >?T 3lfaE[EET *f fafafag SIcff 

m TrjqTeR ftt tor eet #, Efa e ^ efte Et eft faq ePf ee eee ETTfaft fa 
famfa fa ^r re? wfcj^iei Erffe fa ee % sir et%cf Ecfa w ee 
ETETE faET, Rfaf 3tcrffe ftft <3H !fclcf ETFEtft EE EEE?faE EJeR ft EEFEE ft : 

ffafa epeei ft Tjfe EfaMd ft wefe faq qq 3 trtrt fa efee 
faFEE fa TUdEERdF dfa faft ; 

(iv) E? fa 3TFE7E 3llE Pi E d faelRldl, fadfa EEEceFT, RffaTF^f, fa>Sc 1 t, 

*Ficlk ERETEfal, fafa Hid fad I, (ftft ETREEE T#d) MKl4)M, ftWH, faERT, 
qqWPH fcl^nWCTT, ET%EF, gEF, 'HPIIdfadHH, 3lfaT, %ft, geREET, TTfaEE, 

ERHdK ofa ElfaEE EF oTRIEFEiE, dfad'lE gEfaEE, E;)ciE>i’d;, EfaREdE, 

faefa tdEETE, REgq ftft, faEEE, fafaER cTRFPfft, ETEgE 3itE fa^H, 
PMNmft (3RlcFER) 3fk eRTlT) (3PMF) ftfrft ^HHMtH ^RT 3T9M TTFRT 
dTTER, RraR dq fdevil, Rwidl^iq, TtpEft, RRTJT, TTTcRR/ RTTJE, 

^f^TfRT, ^knk ew^, f^ft\ (yq) (^k), pqrr, erm#, 

ETte, (^TTeF),--feft (^t), ^tEPT, qtdfdRK (EvERETft 3fk ETcfrcTFR), 

ET^R (TfRERE), ofETET^ (3TIR 5^T), T^TRE, ETRE^R ^FEET^R, EffETJR RtRF, 

TTf, REEERFE, fEET^t, E^, ^FREIRF, Elt%E^, E^EfRo, E^RF, ERE (tE 
R#), REEET (3EfdE^), ERR, t^FETR, EEEEeF, REEVEJR ^EEEJE, EFE^t, 

^c|>)RE ( ^eft, EEt^t, WJE, ‘4$3H ^EtqE 3fR EFEEJE 3TSRFT f^RF f^t 
3ExfE^^itE E^EE IemI ^Kl El ETRTTFTd, fElRTlT, ERfteF, vriViEt^l, dldEET 
(dtR d !), ^EET’tTeF 3 z ffE EEF^tgE, %TTREEF EFE' ETEE^l" 3TEEERTT, ^cTFER^t, 

3EJcRR; ^eF EEE^ 3TtE TFEdRt 3RTET lEEtE 3Effe RFE Etf #ET^eR 
3Tf^rRFEE ( 1962 (1962 EE 52) ft E1ET 76-cT ^ EEE Rffe #F, fE^FE *jf*T 
#ETTpT E^YFE EFE REEF RFdl t I 

EET^ 1% EfrEF^RT EERTcT, Rr?m 3E^EF RET El EIErRET EtfeEF RTEF 3lk 
Mt WF ft 3T#E ER! gq ft RETT REF fE%E E?t RTE, fREft TRT Ef^^t 
E dE/f^ ElE MfTE/REEE ?fFT f%qt EF E7 fftft q EflEF^'cET EERH RFE] 3TTETE 
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(v) Mr ^TEZRTL #RT # RTOT TO#TOR if 3# TOT M # 3RTOTR) #M t, 

TOT rMr TORT RTMr 3f MM TOR# RT #RR TO #t RRT# # TOR# # 
#RR TOT Mtro TTT#TO# TOR tot if M#e1 Rf#T# RRT# TOT Mr TO# RTOR 

# tor tot tort w#totc if #M # to# #r# to# if Mr is # error if 
(wRuii4) tottto rT Mr 3 #rr totrM rto jttot ^rto Mrr) tostrt M# 

RRTTR ^eTO, ta, 2002 # fTOF? 19 # RR~Mt 2 TOTORT ##R #f%R 

#rrMT, 2004 # #M #M # error' ^f#r rrr rnte # r# 

3TTTOfcTer/TOTO # Rf TOTOfM # if R eft # BT : 

TO# fro TOTf TO#R RTOTR# RT#RTO RTOTO ## # # 4.1.3 (il) # 
3R|TOR MrTO TOT MRu(l4l RRTTR # TOR# TO# Mr TO^TOTT TOT ##T TO#T; 

(vi) TOTTOeTTOeTt, TOT #TORJcTO TOTRRR TO TOTORTO #RT^cTO TOTRRR, #TOT # R1TOTOT #, 

# TOTOTOTOTO TOT if Mr TORTT TORTTOT R> TOTSTO Mr TORRTT # *£R TO# # 
fcR 3TOpTTR TOR# # TORT# # #TO #RTO # TOR# # #RR TO #T TO# # 
TOR# # #RR TOT TOT #RRJcTO TOTJRR TO TOFRTTO #TORJeTO TOTgRR, #TOT # 
TOTRcTT # RRT TOpTOT # TOR, RTO# TOTOT t ; 

(vii) # tort to#tor # error Mr tokrtt tot tj5 ##r to# ft ^ -er tort 

MM TOT #RR[R #T f#IT TORRT TOSJRT RTTOT #R #ftt ftt R# ft #f 

froro torrt f#R Mr tofktrt # rorrroT #Tr to# # ; 

(vrii) # -TOTO TORT toMr # TOf^T (iii) $ RTOT RTOTR TOTOT #TO RTO t 3lk TOT 
#RRRTO 3TT§cRT 3T8TTO WRTO #RT^eTO 3TFJTOT, M # RIRTOT R, TOR ?RTOT 
MrR R# #TO #, RTO TOT^TOT TOR# TOT MT 3TTO #Mrt TOT totottotot #; 
TOR TO# # TOtfRR M# TOTOR ^RTO 5r#TO TOT 3RRRT TORtM #1# 

# # RBR 3TRf# Mr TOT TOTORT t ; 

(ix) ## TOfiMTTO MRTO# TOT TO# M Rq TJcRT TOf#R # TO# # - 

(TO) TORT TOMr ^ TOR§# RlMd! TOT RTR RRT MM Mt TOTRT t 

afR tor (iii) # Mr# # r^tor 3tpjtrtor) wr Mrf# M # 
M M$tr #rto, r# Mrto# TOk tors# #Mrt roro fro 

TO#RTORr if MM TO# TOT TORTTcfR TO# # M TORcRT TOR # Mt#T 
#RT TORRT ; 3# 

(TO) Mr RRRR1 TOT TO# TO# # M # TOR# Mr# # TORTO# if 
T?R MTOR TOTRM TOT R #TR Ml TOTRi # 3|k RTOT rM MrTO TOR 

cs 

#r 3fRf# RT #T TO ## 3RTO RRiTTOR # feR #1 #f f#T TORRT, 
tor RTO Iro # (v) if #M' Mr RRTOTT TOT eR? ##RTOT R RR 
M RTO # I 
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2. to m> i tot to (v) r ^rtofto toto writ totor tor to sw, toto 
toto wet snftoR 3fk/w ^wto sntow ww wtofto to wto to w^r to 
-tow tot 3 T]rto swh tor i 

3. to wtomt wr wto to to to tot t to wr toto 

wr wwto - 3 RTO to w to tor tot tow to tow to to tor ftotot jwrwto to 
tto yrttotor fto wi wtowr i 

tot wtoto to jw tofa to www wr totm^cw> 3irgcET wr twewt toi^c^ 

3it^i, tor to wftcit to to wiw wrr to w? wmw to tot t fto w? to wtot t 

to 3TRTcf to to & ft f 

Ttotow :- toqto ^ torwwr^ - 

(i) ‘toto snw tofto” ww 3 ?to wrw wwtr to toto to toto to^rrcRRi 

to ftoto 7 tor, 2006 to totoqwwT ton 1 /2006 to tor ytoto 
ttoi wrnrc to 2004-2009 to tototo to; 

(ii) “tt sTiftoto” to tow srm (tomrr to ftotowr) totoftow, 1992 

(1992 22) to m\ 6 to 3 to ftogcR wwltotow^, tow * wr wet 

totow to tow tow to 3 p tor to to wwto srt torfFw tort 
toto toto to 1 

(ii i) “wtoM” to toftoto 3 ifto to - 

(wi) totomtot mk to ftototow to to toto weft wrtoM, toucw, 

wetot, tor tow wmr, wtow? to to ; 

(to srpftor to W* ^tw to ^ toto^w to tow to totorto tofto to 
fto totowto www to wrw ftotor ftowr ^rt stofe to ; 


www to 


to to toto to ; to 


www tot to to to to totftow 


wrto 1 


(iv) to to # tor totow wrw to to tow 9.37 to to 

tor w to 1 


[TO. TT. 605/36/2006-HfiT3T5to (W)] 
jIMHIW to 
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MINISTRY OF FINANCE 
(Department of Revenue) 
NOTIFICATION 

New Delhi, the 1 st May, 2006 

No. 40/2006-CUSTOMS 


G.S.R 260(E). —In exercise of the powers conferred by Sub-section (1) of Section 25 of the Customs Act, 1962 (52 of 
1962), the Central Government, being satisfied that it is necessary in the public interest so to do, hereby exempts materials 
imported into India against a Duty Free Import Authorisation issued in terms of paragraph 4.4.1 and 4.4.2 of the Foreign 
Trade Policy (hereinafter referred to as the said authorisation) from the whole of the duty of Customs leviable thereon which 
is specified in the First Schedule to the Customs Tariff Act, 1975 (51 of 1975) and from the whole of the additional duty, 
safeguard duty and anti-dumpingduty leviable thereon, respectively, under Sections 3,8 and 9A of the said Customs Tariff 
Act, subject to the following conditions namely 


(i) that the description, value and quantity of materials imported are covered by the said 
authorisation and the said authorisation is produced before the proper officer of customs at 
the time of clearance for debit: 

Provided that in respect of resultant product specified in paragraph 4 . 55.3 of the Hand 
Book of Procedures (Vol.I) of the Foreign Trade Policy, the materials permitted in the said 
authorisation or a duty free import authorisation for intermediate supply, as the case may be, 
shall be of the same quality, technical characteristics and specifications as the materials used 
in the said resultant product. 

Provided further that in respect of the said resultant product the exporter shall give 
declaration with regard to the quality, technical characteristic and specifications of materials 
used in the shipping bill; 

(if) that where import takes place afro* fulfilment of export obligation, the shipping bill 
numbers) and date(s) and quantity and Free on Board (FOB) value of the resultant product 
are endorsed on the said authorisation: 

Provided that where import takes place before fulfilment of export obligation, the 
quantity and FOB value of the resultant product to be exported are endorsed on the said 
authorisation; 

(hi) that the importer at the time of clearance of the imported materials executes a bond with such 

surety or security and in such form and for such sum as may be specified by the Deputy 
Commissioner of Customs or Assistant Commissioner of Customs, as the case may be, 
binding himself to pay on demand an amount equal to the duty leviable, but for the exemption 
contained herein, on the imported materials in respect of which the conditions specified in 
this notification have not been complied with, together with interest at the rate of fifteen 
percent per annum from the date of clearance of the said materials : 

Provided that bond shall not be necessary in respect of imports made after the discharge 
of export obligation in full; 
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(iv) that the imports and exports are undertaken through seaports at Mumbai, Kolkata, Cochin, 
Magdalla, Kakinada, Kandla, Mangalore, Marmagoa, Chennai, Nhava Sheva, Paradeep, Pipavav, 
Sikka, Tuticorin, Visakhapatnam, Dahej, Mundhra, Nagapattinam, Okha, Bedi (including Rozi- 
Jamnagar), Muldwarka, Porbander, Dharamatar and Vadinar or through any of the airports at 
Ahmedabad, Bangalore, Bhubaneswar, Mumbai, Kolkata, Coimbatore, Delhi, Hyderabad, Jaipur, 
Chennai, Srinagar, Trivandrum, Varanasi, Nagpur, Cochin, Rajasansi (Amritsar) and Lucknow 
(Amausi) or through any of the Inland Container Depots at Agra, Bangalore, Coimbatore, Delhi, 
Faridabad, Gauhati, Guntur, Hyderabad, Jaipur, Jallandhar, Kanpur, Ludhiana, Moradabad, 
Nagpur, Pimpri (Pune), Pitampur (Indore), Surat, Tirupur, Varanasi, Nasik, Rudrapur (Nainital), 
Dighi (Pune), Vadodara, Daulatabad (Wanjarwadi and Maliwada), Waluj (Aurangabad), 
Anaparthy (Andhra Pradesh), Salem, Malanpur, Singanalur, Jodhpur, Kota, Udaipur, 
Ahmedabad, Bhiwadi, Madurai, Bhilwara, Pondicheny, Garhi Harsaru, Bhatinda, Dappar (Dera 
Bassi), Chheharata (Amritsar), Karur, Miraj, Rewari, BhusawaL, Jamshedpur, Surajpur, Dadri, 
Tuticorin, Kundli, Bhadohi, Raipur, Mandideep, Durgapur and Babarpur or through the Land 
Customs Station at Ranaghat, Singhabad, Raxaul, Jogbani, Nautanva (Sonauli), Petrapole, 
Mahadipur, Nepalganj Road, Dawki, Agartala, Sutarkhandi, Amritsar Rail Cargo and Attari Road 
or Special Economic Zone as specified in the notification issued under section 76A of the 
Customs Act, 1962 (52 of 1962). 

Provided that the Commissioner of Customs may, by special order or by a Public Notice 
and subject to such conditions as may be specified by him, permit import and export from any 
other seaport/airport/inland container depot or through any land customs statical; 

(v) that the export obligation as specified in the said authorisation (both in value and quantity terms) 
is discharged within the period specified in the said authorisation or within such extended period 
as may be granted by the Regional Authority by exporting resultant products, manufactured in 
India which are specified in the said authorisation and in respect of which facility under rule 18 
(rebate of duty paid on materials used in the manufacture of resultant product) or sub-rule 2 of 
rule 19 of the Central Excise Rules, 2002 or CENVAT credit under CENVAT credit rules, 2004 
in respect of materials imported/procured against the said authorisation has not been availed : 

Provided that an Advance Intermediate authorisation holder shall discharge export 
obligation by supplying the resultant products to the exporter in terms of paragraph 4.1.3 (ii) of 
the Policy; 

(vi) that the importer produces evidence of discharge of export obligation to the satisfaction of the 
Deputy Commissioner of Customs or Assistant Commissioner of Customs, as the case may be, 
within a period of thirty days of the expiry of period allowed for fulfilment of export obligation, 
or within such extended period as the said Deputy Commissioner of Customs or Assistant 
Commissioner of Customs, as the case may be, may allow; 

(vii) that exempt materials shall not be disposed of or utilised in any manner, except for utilisation in 
discharge of export obligation, before the export obligation under the said authorisation has been 
discharged in full; 

(viii) that where the Bond filed under condition (iii) against the said authorisation has not been 
redeemed by the Deputy Commissioner of Customs or Assistant Commissioner of Customs, as 
the case may be, the unutilised material may be transferred to any other manufacturer for 
processing under actual user condition after complying the central excise procedure relating to 
job work; 

(ix) that in relation to the said authorisation issued to a merchant exporter,- 
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(a) the name and address of the supporting manufacturer is specified in the said authorisation 
and the bond required to be executed by the importer in terms of condition (iii) shall be 
executed jointly by die merchant exporter and the supporting manufacturer binding 
themselves jointly and severally to comply with the conditions specified in this 
notification; and 

(b) exempt materials are utilised in die factory of such supporting manufacturer for discharge 
of export obligation and the same shall not be transferred or sold or used for any other 
purpose by die said merchant exporter until the export obligation specified in condition 
(v) has been discharged in full. 

2. After discharge of export obligation as specified in condition (v) of paragraph 1, die Regional 
Authority shall permit transfer of the said authorisation and/or the goods imported under it suhject to such 
conditions as may be specified 

3. Where the materials are found defective or unfit for use, the said materials may be re-exported 
back to the foreign supplier within three years from the date of payment of duty on the importation 
thereof: 

Provided that at the time of re-export the materials are identified to the satisfaction of the Deputy 
Commissioner of Customs or Assistant Commissioner of Customs, as the case may be, as the materials 
which were imported. 

Explanation - For the purposes of this notification,- 

(i) “Foreign Trade Policy” means the Foreign Trade Policy 2004-2009 published vide notification of 
the Government of India in the Ministry of Commerce and Industry, No. 1/2006 dated the 7 th 
April, 2006; 

(ii) “Regional Authority” means the Director General of Foreign Trade appointed under section 6 of 
the Foreign Trade (Development and Regulation) Act, 1992 (22 of 1992) or an officer 
authorized by him to grant an authorisation under the said Act; 

(iii) “Materials” means - 


(a) raw materials, components, intermediates, consumables, catalysts, and parts which are 
required for manufacture of resultant product; 

(b) mandatory spares within a value limit of ten per cent of the value of the authorisation which 
are required to be exported alongwith the resultant product; 

(c) fuel required for manufacture of resultant product; and 

(d) packaging materials required for packing of resultant product. 

(iv) “manufacture” has the same meaning as is assigned to it in paragraph 9.37 of the Foreign Trade 
Policy. 


[F. No. 605/36/2006-DBK (Pt.)] 
JAGMOHAN SINGH, Under Secy. 


Printed by the Manager, Govt, of India Press. Ring Road, Mayapuri, New Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 




